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A Cost Analysis of Gingseng Production in late ChosOn
Dynasty

- Cost Accounting based on Journals, Assets Ledgers, and final
statements preserved in the household of Mr, Pak YOngjin
in the city of Kaesdng -

Seong-Ho Jun*

Abstract

This paper employees a cost analysis to explain the predominance of KaesOng
merchants in the ginseng industry. Ginseng production takes from two to six years and
produces an extremely valuable produce like the Jewish diamond industry, The paper
addresses the capitalist bookkeeping technology that established a formal rationality in
the pursuit of profit. The paper finds cost accounting to have been essential to the
ginseng industry, Finally, what does the existence of such a sophisticated system tell
us about late ChosOn society? Max Weber famously linked capitalism, rationality,
double-entry bookkeeping, and European religion to explain why capitalism arose only
in Europe, but the findings here show that capitalism, rationality, and double-entry

bookkeeping existed in ChosOn-period KaesOng,

(Key Words) KaesOng merchant, Gingseng industry, cost analysis, late Chosdn Dynasty

* The Academy of Korean, Social Science/Economic History in Korea. Professor.
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